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2 DI RHEHIFESRIEERNXE(CR3 #1 HHI &)
CR3 CR3 CR3 HHI HHI HHI
DiRZEiy il s -0.070 -0.077 -0.003 -11.23 -11.17 -11.51
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P EALR k6 A AT e B A BA AL
YR % YR % YR % F5 Aol K
2005 244
2006 1.14 17.59 12.57 277
2007 2.59 28.78 19. 12 285
2008 4.94 30.07 15.37 297
2009 5.32 15.91 13.85 298
2010 4.81 17. 06 13.30 304
2011 6.35 13.26 9.91 307
2012 7.73 27.02 21.90 322
2013 6.37 12. 86 12.24 354
T 4.91 20. 37 14. 82 298

LA TR, ERTHE N SR R SRRRAR T AR R R R R R TR
2GR R IA S8 A G o TSIl 22 1S B RLAS , AT T RE T A SR 4 s 4 vp B AN 22



126 A 8 W & S5 439 11

WIREEE [R]I RFE, h TB X — 5, FoATT7E SR 5 g —2E%F b T AREZR v 2005 4E 2 Ji5 7 1Y
ERATAN 2005 4F 2 B E#E ST B9ERTTHY Lerner #8440, 1T LAFE H B # S ART T Lerner F8EU7EA
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Bank Competition, Policy Incentives and SME Lending .

Evidence from County - level Financial Institutions in China

BIAN Wenlong SHEN Yan SHEN Minggao

(School of Finance, Guangdong University of Foreign Studies;

National School of Development, Peking University; Caixin Group)

Abstract: Small and medium - sized enterprises are playing an important part in improving the transition and
development of China’ s economy, however, they do not get enough financing from banks. Based on all
financial institutions in 90 counties of 14 provinces from 2005 to 2013, this paper investigates the effect of bank
competition on SME lending and offers a new perspective combined with government policies and incentive
arrangements. Our findings show that the decrease of market concentration does not lead to the increase of
market competition in terms of pricing capability and elasticity of profits to marginal cost, which has a positive
effect on SME lending. According to this detailed survey data, we suggest regulatory authorities relax the
limitation on the access of the banking industry, increase the elasticity of loan interest rate, accelerate the write
— off of non — performing loans, and deepen the reforms of banks’ incentive mechanism, which improves the
transition of banks from passive lending to active lending.

Key words: SME Lending, Bank Competition, Incentive Mechanism
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